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SOHINIDAS
Mumbai, 4 February

Three weeks after the world’s
largest Covid-19 vaccination
programmekickedoff inIndia,
a major section of the popula-
tion is hesitant to take the jab.

A recent survey by
LocalCircles,however, showed
that the vaccine hesitancy in
India has dropped by 16 per
cent within a month and now
42 per cent Indians arewilling
to take the jab. This number is
expectedtogoupto65percent

if senior leaders in central and
state government (MPs, and
MLAs) inoculate themselves.

Breaking down the poll,
therewere 26 per cent citizens
who said they would still like
to wait up three months.
Further 16 per cent said they

will wait for three-six months,
9 per cent said will wait for 6-
12 months, and 5 per cent will
wait for more than 12 months
and thendecide.

However, 5 per cent of cit-
izenssaidtheywillnot takethe
shot at all, LocalCircles said.

PRESS TRUST OF INDIA
Gorakhpur(UP),4February

Prime Minister Narendra
Modi on Thursday said the
previousgovernmentsdrafted
Budgets with an eye on their
vote banks and made them
just a medium for making
promises theycouldnot fulfil.

“For decades in our coun-
try, themeaningof theBudget
was restricted to what
announcementsweremadein
whose name. The Budget was
turned into an account of the
vote bank,”Modi said.

The prime minister was
launching a year-long com-
memoration of the centenary
of Chauri Chaura incident, an
outbreak of violence that
forced Mahatma Gandhi to
call off his non-cooperation
movementagainst theBritish.

Paying tributes to the 19
people who were sent to the
gallows for burning down a
police station and killing 23
policemen, Modi said the
Chauri Chaura martyrs had
not got the place in history
that theydeserved.

He released a postage
stamp to mark the beginning
of the centenary year of the
incident. In an address deliv-
ered through video confer-
ence, Modi hailed India's
“power of unity” and said this
will help the country become
aworldpower.

The prime minister listed
features in his government's
recentBudget thathesaidwill
help farmers. But he stopped
short of mentioning the con-
tinuing protest over the agri-
marketing laws enacted in
September.

“A lot of initiatives have
also been taken to empower
farmers. Over 1,000 markets
were connected with farmers
sothattheycansell theircrops
anywhere.Over~40,000crore
for rural infrastructure will
help farmers," he said.

He said the government is

also focusing on creating
healthcare facilities in rural
areas so that people do not
have to go to cities for better
treatment.

Modi said even household
make their budgets on the
basis on their current needs
and future responsibilities.
“But our earlier governments
made budgets a medium for
promises that they could not
fulfil. The country has now
changed that approach.” On
the 1922 episode, Modi said,
"Whatever happened in
Chauri Chaura 100 years ago
was seen as a simple incident
of arson at a police station.”
“The fire was not only at the
policestationbut inthehearts
of Indians aswell," he said.

The PM did not refer to
MahatmaGandhi'sdecisionto
call off the non-cooperation
movement over the violence
byhis followers.Modisaidthe
Budget will help meet the
Covid challenge. “Many vet-
eranswere saying the govern-
ment will have to raise taxes
and pass on the burden to the
people,” he said, adding that
this didnothappen.

EarlierBudgets
draftedwitheye
onvotebank:PM

RUCHIKA CHITRAVANSHI
NewDelhi,4February

The third national serosurvey
has shownthat 21.5per centof
the population has been
exposed to Covid-19. The In-
dian Council of Medical
Researchsaidthehighestprev-
alence was found to be in the
urbanslumswithmorethan31
per cent of the population
showing Covid antibodies.
Among the age groups, 25 per
cent of those in the 10-17 years
old were exposed to the virus,
according to the survey.

Seroprevalence among the
health workers was nearly 26
per cent with doctors and
nurses found to be among the
most exposed followed by
paramedical and field staff.

The survey, conducted
between December 17 and
January 8, studied the prev-
alence of SARS-CoV-2 infe-
ction in more than 28,000
people from the general pop-
ulation above 10 years of age
and over 7,000 health care
workers.

45%healthworkers
vaccinated:Govt
Forty-fivepercentofIndia’she-
althcareworkershavereceived
thefirstdoseofthevaccineand
thegovernmentplanstoexten-
sively increase private sector
participation in the drive,

Health Secretary Rajesh
Bhushan said on Thursday.
More than 4.4 million people
have been vaccinated in the
first 18 days, the fastest in the
worldaheadoftheUSthatgave
the first dose to the same
number of people in 20 days.

“Wewill soonstartvaccina-
tionforthoseinthe50-plusage
bracket,” Bhushanadded.

Madhya Pradesh has been
thebestperformerinachieving
the maximum coverage with
73.6 per cent of its health
care workforce getting the jab.

1 in5Indianshasbeenexposedto
coronavirus, showsserosurvey

SEROPREVALENCE IN
GENERAL POPULATION

Seroprevalence
%(95%CI)

GENDER
Male 20.3 (19.2–21.5)

Female 22.7 (21.5–23.9)

AGE (yr)
10–17 25.3 (23.1–27.5)

18–44 19.9 (18.8–21.0)

45–60 23.4 (22.0–24.9)

>60 23.4 (21.6–25.4)

GEOGRAPHY
Rural 19.1 (18.0–20.3)

Urbannon-slum 26.2 (23.6–28.8)

Urbanslum 31.7 (28.1–35.5)

Morewillingtotakejabifgovtleadersgetitfirst

SHREYA JAI
NewDelhi,4February

T heCentre is readywith
a Bill to amend the
ElectricityAct, 2003 to

set the ball rolling on aboli-
tion of power “distribution
licence” and allow any com-
pany to supply electricity to
an area, after necessary regu-
latory approval. The move
will also end themonopoly of
existing power distribution
companies (discoms), which
are mostly state-owned
entities. It also implies that all
areas will be thrown open to
private discoms.

The amended termsaspart
of theElectricityBill, 2021,will
be tabled in the ongoing ses-
sionofParliament. Introducing
a new section 24 (A), the draft
Bill states: “Any company
which fulfils prescribed qual-
ifications and has registered

itselfwiththeappropriatecom-
missionmay supply electricity
to consumers in its area of
supply,eitherusingitsowndis-
tribution system or using the
distribution system of another
distribution company, pro-
vided that it complieswith the
provisions of theAct.”

The Bill, which has been
reviewedbyBusinessStandard,
has replaced the term “distri-
butionlicensee”with“distribu-
tion company”. It also seeks to
allow two or more discoms to
registeranddistributeelectric-
ity inthesameareas.Theexist-
ing power purchase agree-
ments will be shared by all
discoms in an area; they will
also be allowed to sign
additional power purchase
agreements.

The proposed amend-
ments follow the announce-
mentmadebyUnionFinance
MinisterNirmala Sitharaman
in her Union Budget speech.
Addressing the existing dis-
coms asmonopolies, she said:
“There is a need to provide
choice to the consumers by
promoting competition. A

framework will be put in
place to give consumers alter-
natives to choose fromamong
more than one distribution
company.”

State-owneddiscomsacross
thecountryare financiallyand
operationally beleaguered
despite fourreformschemesin
thepast 15years.Thelatestdis-
com reform scheme UDAY
(Ujwal DISCOM Assurance
Yojana) concluded in FY20,
withmoststatediscomsfailing

tomeet their stipulated targets
andwere still in the red.

The aggregate technical &
commercial (AT&C) losses or
powersupplylossesduetoinef-
ficient systemswere supposed
to come down to 15 per cent
and the average cost-revenue
(ACS-ARR) gap of discoms
down to zero by FY20.
However, AT&C losses cur-
rentlystandat23.9percentand
the cost-revenue gap at 0.53
paisa, according to the UDAY

portal. The numbers are the
national average of last avail-
abledataofalldiscomsofFY20
and the indicative data of six
states duringQ1FY21.

The Electricity Bill, 2021,
has also proposed to empower
thegridoperatorNationalLoad
Despatch Centre (NLDC), giv-
ing it the right to stop dispatch
ofpower tostateswhichdonot
provide payment security
against theircontractedsupply.

In Section 28 of the Bill —

whichpertainstoNLDC’soper-
ations — a new provision has
been added stating, “No elec-
tricity shall be scheduled or
despatched under such con-
tract unless adequate security
of payment, as agreeduponby
the parties to the contract, has
beenprovided.”

The proposed amendment
comes even as there are rising
dues of discoms to generating
companies. As of December
2020,theduesofdiscomsstood
atrecord~1.27 trillion.Thiswas
after theCentre floated special
loan scheme to bail out dis-
coms’ payments to gencos.
In June2020, the financemin-
ister in the ‘Aatmnirbhar
Bharat’ package to boost
theeconomy,announcedaspe-
cial loan scheme for the dis-
coms at an estimated outlay of
~90,000crore.

It also puts down the prin-
ciples for ‘cross border trade of
electricity’ for the first time.
The Central Electricity
Regulatory Commission will
make regulations for sale and
purchase of powerwith neigh-
bouring countries.

Bill to end licence raj in power ready

SHREYA JAI
NewDelhi,4February

The Ministry of Power will
launchadomesticmanufactur-
ing programme for critical
power and renewable energy
equipment with an outlay of
~1,500 crore inFY22.

The scheme titled ‘Manuf-
acturingZonesunderAtmani-
rbhar Bharat Package’ in the
Budgetwouldentail settingup
threemanufacturing zones in
a year. These zones are
divided into three categories
— coastal, land-locked and
hilly states.Theschemewould
call for offers from states to
submit applications to set up
these zones. The three
selected zoneswouldget ~500
crore each for development of
manufacturing hubs.

Senior officials said a com-
mitteewouldselectwhichstate
offers the best facilities for
thesezones.“Theselectioncrit-
eria would be based on land
and cheap infrastructure facil-
ities such as electricity, water
and sewage treatment, among
others. The Centre would pro-
vide common infrastructure
and testing facilities at these
zones,” said anofficial.

A testing facility would be
set up by Central Power
Research Institute for power
equipment. For equipment
under renewable energy,
National Institute of Solar
Energy and National Institute
of Wind Energy would set up
testing facilities.

TheCentre is also planning
to give open access power to
thesezones incasetheselected

states are unable to supply
cheap electricity.

“The states will form a spe-
cial purpose vehicle (SPV),
which would be transferred to
the private companies when
they set up manufacturing

facilities. The focus would
remain on equipment man-
ufactured in India but are still
imported,” said theofficial.

The Union power ministry,
in September 2020, had
released a list of around 80

items, which are imported
despite sufficient domestic
capacity. “We would also aim
to set up manufacturing of
new-age equipment which are
not yet available in the Indian
market,” said another official.

Indian Electrical and
Electronics Manufacturers’
Association (IEEMA) said the
schemecomesat theright time
as imports are restricted now.

Following the border clas-
hes with China in Galwan val-
ley, Ladakh, the ministry of
power, through a public order
in July 2020, announced im-
port restrictionsonequipment
usedfor ‘powersupplysystems
and network’ citing security
threat and cyber-attacks.

Whilebanningimportsfrom
China, the ministry said prior
permissionwouldbeneededto

import from countries in the
‘priorreference’ list,whichnow
includesChinaandPakistan.

“It is essential in the long
run thatwemanufacturemost
of such power equipment and
components.So, thisschemeis
welcome,” said Sunil Misra,
director-general, IEEMA. The
associationwaspartof thecon-
sultative process for the
scheme.

He, however, added that
there should be a joint task
force of the industry and gov-
ernment to identify such large
manufacturers, including
global players. “There should
be high-level government rep-
resentatives or envoys to
approach global and domestic
majors to invest in India for
manufacturing power equip-
ment,” saidMisra.

Manufacturingplanforpowerparts inworks
n Manufacturing zones

under Atmanirbhar
Bharat package

n Total outlay for 2021-
22: ~1,500 crore

n Zones to be identified:
3 across India

n Tentative land
capacity required:
300 acres for each

manufacturing zone

n States to pitch their
applications with
infrastructure and
logistics availability

n More than 80 imported
electric equipment
have sufficient
domestic
manufacturing capacity

BOOSTER DOSE

ElectricityBill,2021,
willbetabledin
theongoingsession

AverageHNIearns~50-lakh interest
that’s tax free: Govt justifiesPFmove
DILASHASETH
NewDelhi, 4 February

Amidbacklashover theBudgetproposal
totaxtheinterestearnedfromprovident
fundcontributionofover~2.5 lakhayear,
the government on Thursday reiterated
that the move is aimed at preventing
high-net-worth individuals (HNIs) dep-
ositing large sums “in a scheming ma-
nner”at thecostof salariedclass taxpay-
ers to earn assured and tax-exempt
returns.

While HNI contributors account for

just0.27percentof theemployee’sprov-
ident fund (EPF) accounts, theyhavean
average corpus of ~5.92 crore per sub-
scriber,earning~50.3 lakhperpersonper
annum as tax-free, said sources in the
Department ofRevenue.

One of the highest contributors has
more than ~103 crore in his account, fol-
lowed by two who have more than ~86
croreeach,sourcessaid.Thetop20HNIs
have about ~825 crore in their accounts,
while top 100 HNI contributors have
more than ~2,000 crore. There aremore
than 45 million contributor accounts in

EPF, of which more than 123,000 are of
HNIs. Their total contribution is to the
tune of ~62,500 crore for FY 2018-19 and
the government is paying an assured
interest at the rate of 8 per cent with tax
exemptions.

“This has been done with a purpose
to removedisparity amongcontributors
and to put a stop to HNIs parking sums
of over ~1 crore per month and earning
tax-free interest,” said the source.

n Changes proposed to the Electricity
Bill, 2021, and amendment to the
Electricity Act, 2003

n Omitting the term ‘distribution
licensee’ to end discom monopoly

n Allowing two or more discoms to
operate in a single area

n Empowering the National Load
Despatch Centre to regulate power
supply to states which do not pay

n Allowing cross-border trade of
electricity

POWER-PACKED

“MANYVETERANSWERE
SAYINGTHEGOVTWILL
HAVETORAISETAXESAND
PASSONTHEBURDENTO
THEPEOPLE...DIDNOT
HAPPEN”
NARENDRA MODI,
Primeminister

VPF: SHEEN DIMINISHED, BUT
NOT LOST II,2


